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Mavor Cauncil President Councilors
Patricia Smith Wark Clark Stanley Dirks Timothy Clark Scout MMarden

December 30, 2013
To the Honorable Mayor, City Council, and citizens of Wood Village:

I am pleased to submit the Comprehensive Annual Financial Report (CAFR) of the City of Wood
Village, Oregon for the fiscal year ended June 30, 2013. This report is published to provide the City
Council, city staff, citizens, and other readers with detailed information concerning the financial
position and activities of the City. Responsibility for both the accuracy of the data and the
completeness and fairness of the presentation, including all disclosures, rests with the City’s
management. To the best of my knowledge and belief, the enclosed data is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and results of
operations of the City. All disclosures necessary to cnable the reader to gain an understanding of the
City’s financial activities have been included.

The State of Oregon requires an annual audit of the fiscal affairs of the City by independent public
accountants. The City’s financial statements have been audited by Pauly Rogers & Company, PC, a
firm of certified public accountants. The goal of the independent audit was to provide reasonable
assurance that the financial statements included in this report are free of material misstatement. The
independent audit involved examining, on a test basis, ¢vidence supporting the amounts and
disclosures in the financial statements; assessing the accounting principles used and significant
estimates made by management; and evaluating the overall financial statement presentation. The
independent auditor concluded, based upon the audit, that there was a reasonable basis for rendering
an unmodified opinion that the City of Wood Village’s financial statements for the fiscal year ended
June 30, 2013 are fairly presenied in conformity with Generally Accepted Accounting Principles
(GAAP). The independent auditors’ report is presented as the first component of the financial section
of this report.

The CAFR is presented in four sections: Introductory, Financial, Statistical, and Report Required
by Statutes. The Introductory Section includes this letter of transmittal, the Certificate of Achievement
for Excellence in Financial Reporting, the City’s organizational chart and a list of principal officials.
The Financial Section includes the independent auditors’ report on the financial statements, the basic
financial statements and accompanying notes, the combining and individual fund statements and
schedules, and the Management’s Discussion and Analysis (MD&A).

The MD&A immediately follows the independent auditors’ report and provides a narrative
introduction, overview, and analysis to accompany the basic financial statements. [t complements this
letter of transmittal and should be read in conjunction with it and the notes to the financial statements.

The Statistical Section includes selected financial and demographic information generally
presented on a multi-year basis. Finally, the Report Required by Statutes contains the auditors’ report
on the City’s internal control structure, and the City’s compliance with applicable laws and regulations
required by the State of Oregon.,



City Profile

The City of Wood Village has a population of 3895 and encompasses one square mile of land
tocated on the eastern edge of the Portland metropolitan area in Multnomah County. The City has all
powers granted to municipal corporations by State statutes, including the power to issue debt, levy
taxes on real property within its boundaries, and extend its corporate limits by annexation.

The City provides a full range of services as authorized in its charter and ordinances. These
services include police and fire protection, street infrastructure construction and maintenance, parks,
water, sanitary sewer, and storm water services, land use planning and zoning, and economic
development.

The City is governed by a City Council comprised of a Mayor and four Councilors. The City
Council exercises policy-making and legislative authority and is responsible for, among other things,
passing ordinances, adopting the budget, appointing committees, and hiring the city administrator. The
City Administrator is responsible for carrying out the day-to-day operations of the City and appointing
the heads of various departments. All Council members are elected at large 1o serve a four year term,
and the terms are staggered so that three Councilors are elected at one general election and two at the
next general election. The Mayor is a member of the Council elected by its members for a two year
term.

Factors Affecting the City’s Financial Condition

Local Economy

The City of Wood Village as of June 30, 2013 was operating in the continuing economic
environment that the regional, state and national levels are also experiencing. Improvements are
evident with some increases in development and employment levels. Interest rates are still abysmally
low and about 10% of Wood Village homes are currently vacant, presumably from foreclosures. Wood
Village, like other communities around the country, is carefully protecting our financial reserves for
possible continued hard times ahead and using as little as possible of our vital reserves.

In the 2012-2013 fiscal year commercial development continued with some businesses settling into
Wood Village, but this was mainly due to the City Council’s adoption of a business-friendly attitude of
“meet or beat” other cities’ offers to businesses, and extra focus and attention from the City staff.

The unemployment rate in the Portland metropolitan has improved slightly along with the nation as
a whole and stands at about 7.7%. We are hopeful for a rapid turn of events and are looking for ways
to help our citizens in these times.

Interest rates on the Cily’s investment in the State run Local Government Investment Pool dropped
substantially as the econemic downturn progressed. Interest rates have hovered about 0.054% at the
LGIP and lower at banks in the area. The City has always been careful to maintain General Fund
reserves, even when economic times are good. Many of our major water and sewer capital projects
have been completed within the past four years and of the loans that we had secured to cover those
costs, all of them have been paid back early.



Long-term Financial Planning

Wood Village remains committed to providing essential services and infrastructure to its
residential and commercial population. The City of Wood Village is managed by fiscally conservative
City officials who have always been careful with spending and keeping our debt ratio extremely low.
While revenues generally come in higher than anticipated, expenditures are kept to reasonable levels
and generally lower than revenues so we maintain our reserves for future requirements.

Over the next few years, it will be critical for the City Council and staff to address current and
future operational needs. It will be challenging and require careful planning. The City is close to
build out (there is little remaining land for new development), so the rate of revenue increases
experienced over the past few and expected over the next couple of years (as new development is
added to the property tax rolls) will decline. Additionally, revenue sources from governmental
agencies such as the State and County could be at risk. As all government agencies become more
financially strapped, they tend to push “unfunded mandates” along to lower governmental units, so it
is possible for the City to be on the receiving end of some of these issues.

QOver the past few years, the City completed most of our water and sewer infrastructure projects
that will meet the usage requirements of existing customers as well as anticipated new customers. Our
future demands on water and sewer infrastructure will be mainly repairs and maintenance to keep them
in optimal operations.

A major concern for the Cily is an inflow and infiltration (I & I} problem with the older segments
of our sewer systemn. Because the City has older sewer lines and related systems (both City and
resident owned) additional amounts of storm and ground water flow into sewer lines during winter
months. This causes concern over potential sewer system overflows and substantially increases the
City’s cost of wastewaler treatment. The City has been addressing the problem for the past four years,
and is making headway on the issue, with the anticipation that it will take many years of continued
effort Lo abate the problem,

Financial Information

Internal Controls

Management of the City is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the City arc protected from loss, theft, or misuse and to
ensure that adequate accounting data are compiled to allow for the preparation of financial statements
in -conformity with generally accepted accounting principles. Because the cost of internal controls
should not outweigh the benefits, the City’s framework of internal controls has been designed to
provide reasonable rather than absolute assurance that the financial statements will be free from
material misstatements.

City’s Financial Policies

There were no unusual or outstanding financial policies in place that significantly impacted the
financial statements.

i1



Budget Process

The annual budget is the basis for the City’s financial planning and control. The budget process
begins with the appointment of the budget officer and Budget Committee. The Budget Commitiee
consists of the City Council and an equal number of citizen representatives. Budget recommendations
are developed through late winter. The Committee approves the budget in early spring after public
hearings are held and citizen input is considered. The Council adopis the budget prior to June 30. Ongce
the budget is established, expenditures can only exceed the legal level of budgetary controi, the
department level, after approval from the City Council (within restrictions established in State
statutes).

Cash Management
The City maintains a general checking account to fund daily operations. Cash in excess of daily
operating needs is pooled and invested in the Oregon Short-Term Fund and, when yields are favorable,

certain securities in accordance with the requirements of Oregon Revised Statutes.

Further details on the City’s budget process, cash and cash equivalents, risk management, and
retirement program can be found in the notes to the financial statements.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for
Excellence in Financial Reporting to the City of Wood Village for its Comprehensive Annual
Financial Report last year. This was the tenth year that the City has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report. This report must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current CAFR
continues to meet the Certificate of Achievement Program’s requirements and we are submitting it to
GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the dedicated services of staff
within the Finance Department, as well as other City staff. We sincerely appreciate their efforts. we
also extend appreciation to the Mayor, City Council, City Administrator, and Public Works Director
whose continuing support is vital to the financial health of the City of Wood Village, Oregon.

Respectfully Submitted,

?}[ 1t /{ JFQVZ.MM:'Q fe’,,? ff)ﬂ&&i@

William A. Peterson Peggy Jo Minter
City Administrator Finance Director
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PauLy, ROGERS, AND Co., P.C.

12700 SW 72™ Ave. Tigard, OR 97223
(503} 620-2632 (503) 684-7523 FAX
www.paulyrogersandcocpas.com

R E PO ATTOUNTANIT Y

December 10, 2613

INDEPENDENT AUDITORS’ REPORT

To the City Coungil
City of Wood Village
Wood Village, Oregon

Report on the Financial Statements

We have andited the accompanying financial stalements of the governmental activities, the business-type activities and each
major fund of the City of Wood Village as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statemnents. The procedures selected depend on the auditors” judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the fimancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and each major fund of the City of Wood Village, as of
June 30, 2013, and the respective changes in financial position and budgetary comparisons for the general fund, street fund,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.



Emphasis of Matter

The City adopted the provisions of GASB Statement No. 63, Financial Reporting of Deferred Oulflows of Resources,
Deferred Inflows of Resowrces, and Net Position for the year ended June 30, 2613. Our opinion is not modified with respect
to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and
analysis and required supplementary information, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Govermmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the Management Discussion and Analysis or Schedule of Funding Progress and Employer Contributions
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementery Information

Our audit was conducted for the purpose of forming opinions on the financial statements that cellectively comprise the
basic financial statements. The supplementary information, as listed in the table of contents, is presented for purposes of
additional analysis and is not a required part of the basic financial statements.

The supplementary information, as listed in the table of contents, is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the supplementary information, as listed in the table of contents, is fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

Cther Information

The Introductory Section and Statistical Section, as listed in the table of contents, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or

provide any assurance on them.



Report on Other Legal and Regulatory Requirements

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report
dated December 10, 2013, on our consideration of compliance with certain provisions of laws and regulations,
including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules. The purpose of
that report is to describe the scope of our testing of compliance and the results of that testing and not to provide an
opinion on compliance.

/%7
ROY R. ROGERS, CPA
PAULY, ROGERS AND CO., P.C.
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CITY OF WOOD VILLAGE, OREGON
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2013

As the financial management of the City of Wood Village, Oregon we offer this
narrative overview and analysis of the City’s financial activities during the fiscal year, It is
intended to be an easily readable analysis that focuses on the year’s financial activities,
significant changes in the City’s [inancial position, deviations from the approved budget,
and individual fund issues or concerns.

The Management’s Discussion and Analysis should be read in conjunction with the

additional information provided in the Letter of Transmitfal and the Basic Financial
Statements included in the Comprehensive Annual Financial Repozt.

Financial Highlights

The assets of the City exceeded its liabilities at the close of the fiscal year by $11.655
million (net position), Of this amount, $4.074 million (unrestricted net position) may be
used to meet the City’s ongoing obligations to citizens and creditors.

The results of operations for the year yielded a nel position increase of $299 thousand
for the City. The increase is primarily attributable to two factors: an increase in revenues
from the new street utility fee, the second reason is a reduction in general expenses in both
the General Government funds of about $42 thousand and about §45 thousand in the Water
and Sewer Funds, Unrestricted net position increased by $208 thousand.

The City’s capital assets, net of associated debt, increased over 2012 by $115 thousand.
This change is due to the recent completion of major water, sewer and street projects and
the final payment ($181 thousand)} on the associated revolving loan agreements that the
City had entered into to provide funding for the projects. Depreciation on existing capital
assets was significant with $163 thousand on governmental activity assets and $352
thousand on business-type activity assets.

Short-term debt decreased to $0, as the final payment on the City’s debt was made in
July 2012,



Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City’s basic
financial statements. The basic f{inancial statements cornprise three components: 1)
government-wide financial statements, 2} fund financial statements, and 3) notes to the
[nancial statements. The financial section also contains supplementary information in
addition to the basic financial statements. The graphic below is provided to help in
understanding how the financial section is presented and to direct the reader to the pages

where specific components can be found.

Management's discussion and analysis
(required supplementary information}
(pages 4-18)

W

g Governmental fund financial

g Government-wide statements, including Proprictary fund
o financial hudgetary comparison financizl
= statements statements statenients
oy (pages 19-20} {pages 27-29)
— (pages 21-26)

8

U

=

=

&3

- Notes to the (fnancial statements

g (pages 30-42)

o2

AN

Supplementary information (pages 43-47)
Seatistical section (pages 18-64)




Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finaneges, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in nel position may serve as a useful indicator of whether the
{inancial position of the City is improving or deteriorating.

The statement ol activities presents information showing how the City’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused compensated leave).

Both of the government-wide financial statements distinguish functions of the City that
are principally supported by taxes and intergovemmental revenues {governmental
activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges {business-type activities). The governmental
activities include General Government (administration, finance, support services, land use
planning and zoning, and economic development), Public Safety, Parks, Public Works,
Building Inspections and Streets. The business-type activities include Water Operations
and Sewer Operations.

The City of Wood Village Urban Renewal Agency (URA) is included in the financial
statements of Wood Village. The URA had tax increment revenues of $13,042 in this
audited fiscal period and expenditures of $29,990, substantially less than $50¢ thousand
required by state law for separate auditing, hence, allowing it to be repoited as a portion of
this audit.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activitics or objectives. The City, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The funds of the City are divided into two categories:
governmental funds and proprietary funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, uniike the
government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as wetll as on balances of spendable

-6-



Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term funding decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes
in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

This year the City maintained three governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement
of revenues, expenditures, and changes in fund balances for the General Fund, Street Fund,
and Urban Rencwal Fund, all of which are considered major funds. Note must be made
that while reported as a governmental fund for purposes of this audit, the Urban Renewal
Agency is an independent governmental entity, and once significant increment is
developed in the Agency boundaries, will be reported as a blended component unit of the
City.

A budgetary comparison stalement is also presenied as part of the basic financial
statements for the General Fund and Street Fund.

Both of the City's proprietary funds arc classified as enterprise funds. Enterprise funds
are used to report activily for which fees are charged to external customers with the intent
of financing and recovering all costs associated with the provision of the service for which
the fund is created.

The proprictary [unds provide the same type of information as the government-wide
financial statements, only in more detail. The proprietary fund financial statements provide
separate information for the Water Fund and Sewer Fund.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial
statements.

Supplementary Information

A budgetary comparison schedule is provided for the Urban Renewal Fund. and
combining statements and budgetary schedules are presented for Water operations and
Sewer operations. as supplementary information following the notes to the financial
statements in the Financial Section.



Government-Wide Financial Analysis

As mentioned above, net position may serve over time as a useful indicator of a
government’s financial position. The table below shows a summary of net position at year
end for the current and prior fiscal years:

City of Wood Village, Cregon
Summary of Net Positien

Covernmental Activities Business-type Activities T otal
2013 2012 2013 2012 2013 2012
ASSETS
Cumentand other assets  $ 342,257 § 3243338 §1142772 S 1178083 § 45684020 § 441941
Capital assels 2,149,717 2,132,962 5,131,819 5,215,514 7,281,336 7.348.476
Total assets 5,570,974 5,376,300 6,274,391 6,391,577 11,845,385 11,767 877
LIABILITIES
Current and ofher liabiliies 67,691 9,763 78,277 184,790 143,168 284,553
Long-term liabilites 23642 4,756 23,882 123,321 47,524 128,117
Total lighilifes 91,533 104,559 99,159 308,111 190,692 412,670
NET POSITION
Invested in capital assels,
net of related debt 2149717 2132952 5,131,619 5,033,3% 7,281,338 7,166,357
Restricted 203,537 206,08 - 299,537 205,026
Unrestricted 3,030,187 2,933,753 1,043,613 1,080,071 4,073,800 3.983.824
Total net positon $ 5479441 § 5271741 $6175232 $ 6083466 5 11654673  $11,355,207
Net Position
June 36, 2013
Urrestricted
3%
Net Investment
F in Capital
Restricted Assets
3% 62%




Approximately 62% of the City’s net position reflects an investment in capital assets
(land. construction in progress, buildings, improvements, vehicles and equipment, and
inlrastructure, net of related debt). The City uses capital assets to provide services fo
citizens; consequently, these assets are not available for future spending. Another 6% of
the government's net position is subject to external restrictions on how they may be used.
The remaining 35% of net position, referred 1o as unrestricted, may be used to meet the
ongoing obligations of the government to citizens and creditors.

The table below provides summaries of the changes in net position:

REVENUES
Program Revenues:
Charges for services
Operating grants and contributons
Capital granis and contributions
General Revenues:
Property taxes
Ofher taxes
Unrestricied grants and contributons

Unrestricted interest and investrent earnings

Total revenuegs

EXPENSES
General government
Public safely
Parks
Public works
Buiding Inspectons
Streets
Interest on fong-term debt
Water
Sewer

Total expenses

Excess {defciency) before ransfers
Transfers

Change in net posifion
Net positon, beginning

Net Positan, ending

Gity of Woad Village, Oregon
Summary of Changes in Net Pesition

Governmental Activities  Business-type Activities Total

2013 202 2013 2012 2013 2012
$ 277686 & 124738 1578468 $1493553 § 1,856,154 § 1618288
71863 5,001 - 71,953 5,001
760,023 772407 780,023 72107
530,282 518182 530,282 518,192
341,759 358083 - 341,759 358,053
28,023 27,379 5,538 {4.428) 33,561 22953
2,000,726 1,805,558 1,584 006 1,489,127 3,593.732 3,294,685
5 310,086 351,703 - 310,086 361,708
830,106 803,045 - 830,108 803,045
156,146 145,081 156,146 145,081
147,231 139,591 147,231 138,591
88,673 97,710 88,673 97,710
263211 M7 760 268211 317,760
1,573 1,571 - - 1573 1,574
- - 579,183 580,562 579,183 580,562
913.057 946,779 913,057 946,778
$1802026 §$1856461 $1482240 1,537,341 3,284,266 3,393,802
207,700 {560,803) 91,766 (48,214} 299 466 {99,117)
207 700 £50,903) 91,766 {48,214) 299 488 {99.117)
5,271,741 5,322,644 6,083 466 5,131,680 11,355,208 11454 325
$5470441  $5271741 88175232 $6.083466 5116545673 $11.355.207




Governmental Activities

During the fiscal year, the City’s total net position increased by $299 thousand. In
evaluating the governmental activities and the financial health of our City, we look to the
recurring annual revenues, exclusive of one time grants, debt proceeds or other single
event revenues, Utilizing this measure, after [unding operating costs lor the current year,
the City was able to increase unrestricted fund balances informally reserved for future
operations of governmental activities by $90 thousand.

Charges for services for gencral government activities increased over the last [iscal
year. The primary source for this increase is the street utility fee revenues. Additional
charges for services for general government activities include planning/zoning fees, and
City Hall rental charges, lien search charges, and miscellaneous equipment use fees, all of
which were about the same as in previous years.

General Fund revenues increased in total by about $237 thousand from the preceding
year due mostly to the Street Utility Fee and a one-time Community Development Block
Grant distributed by Multnomah County to complete the 230'/231% Walkway Project.
Other General Fund revenues remained about the same over the previous year, with modest
increases on par with the low inflation rate,

Franchise tax revenues from electric, gas and other utility companies remained stable.
Motel tax revenucs increased by about 8% to $104 thousand indicating a return to more
normal activity by travelers, and business income tax revenues collecled by Multnomah
County and shared with Cities in the county (a tax that applies to business mef income)
stayed in step with the inflation rate of about 2% increase this ycar over last. These
revenues remain lower than received since FY2006, however, they all combine to provide
solid indicators that the economy in the community, and the county, is taking steps to
stabilize and recover,

The City has carefully preserved governmental activities” reserves by holding down costs
during recent years so we are in a better position than other local governments that have a
larger debt ratio than Wood Village. In the first month of the fiscal year reported here, the
City Council instructed Finance Department to pay off the final portion of the outstanding
debt held by the City.

Due to the prolonged recession, and with the continuing increased costs of public
safely, operating materials like asphalt and fuel, and healthcare and retirement benelits,
over which we have little or no coatrol, City officials are pro-actively tightening our
budgets even further in areas where we have the most control: direct personnel costs.

- 10 -



Expenses and Program Revenues -
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The previous graph shows the expenses of each governmental function compared to the
program revenues generated specifically from operations. The general government activity,
which includes planning, financial, legal, and property management gencrated essentially
unchanged program revenues during the current year compared to the previous year.
Operations are primarily funded from general revenues, The public safety function (Police,
and Fire and Emergency Services) gencraltes no program revenue because the City
provides these services using contractual agreements. Property Tax revenues are
insufficient by about $86 thousand to cover Public Safety expenses. Most revenues for
street activities have historically come from State shared gas taxes, and now ihe newly
implemented Street Utility Fee allows the Cily to care for the roads in order to extend their
useful life,

The following graph is a visual representation of the various sources of revenues used to
support governmental activities during the current year:

-1t -



Revenues by Source - Governmental Activities
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Business-type Activities

Business-type activities’ net position increased $92 thousand during the fiscal year,
which is the result of reducing the debt to zero for capital assets completed in prior periods.

Utility user rates were increased at the beginning of this fiscal year, and allowed both
the water fund and the sewer [und to run net operating gains. City management will
continue 1o keep salary and materials expenses down while (rying to oplimize system
operations and maintenance.

Water activities showed an overall increase in net position of $104 thousand. Water
aclivity unrestricted net position increased by $67 thousand and resulted in total net
position of $2.9 million. Capital assets net of related debt rose $37 thousand in the water
fund.



The sewer function showed a decrease in net position of about $12 thousand, for total net
position of $3.24 million. Capital asset additions included work that was completed on the
main scwer lines and water lincs.

The following graph shows the program expenses including personnel services,
materials and services, and overhead, compared to the program revenues generated by each
business-type function during the year. Direct program expenses and expenditures for City
overhead costs were $1.4 million. One of the largest single program cost is for wastewater
treatment in the sewer fund. The City has an agreement with a neighboring city, Gresham,
to convey our wastewaler to their treatment plant for processing. These costs charged us
by Gresham are not under our direct control and are escalating due to additional federal
- regulations.

Expensas and Program Revenues - Business-type Activities

Water

Sewer

fl 10 2 30 400 300 400 700 200 Gnd 1.3Xx)
Thousands

@FugaT SaTae BLE1553 |

The graph on the next page is a visual representation of the sources of revenues used to
support business-type activities. As mentioned above, charges for services include one-
time system devclopment charges that are restricted for capital assel expansion projects
and one time system connection charges for new customers.
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Budget Highlights in the Water and Sewer Funds include:

«Capital projects for the completion of water system build out to predicted total
population were completed in the period, including the water line extension from
Arata Road to IMalsey Avenue in anticipation of the final extension of Wood
Village Bivd through to Halsey. The culmination of the water meler upgrade
project was finished this year, resulting in all “touch read” electronic meters
throughout the city. This has created massive time savings for the monthly meter
reading as well as an improvement in accuracy.

oThe final principal payment for the sewer loans was paid during the fiscal year,
bringing the City’s debt ratio to zero. This is a substantial accomplishment in this
shaky economy, placing the City in a [avorable financial position.

«Onc budget adjustment was made at year end to move $30,000 from the Sewer Fund
Contingency to the Sewer Fund Materials & Services area to cover additional
wastewater (reatment expenses. The bottom line for the Sewer Fund remained the
sarme.

Financial Analvsis of the Government’s Funds

The City uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements. The financial stalements of governmental funds show more
detail than related governmental activities and focus on near-term inflows, outflows, and
ending balances of spendable resources. The statements of proprictary funds show detail
for each utility included in business-type activities, with the same focus used in
government-wide reporting.

<14 -



Combined [und balances {or governmental funds increased by $204 thousand during
the fiscal year, due largely to increased revenues from the Street Utility Fee, and careful
expenditure control.

Formed last year, the transportation and storm water utility fee is a monthly fee on all
occupancies in the community. The fee is calculated based on traffic generation from a
land use, and is based on $.99 per residential traffic movement generated at §.27 per
movement for commercial land uses. The overall utility generates approximately $165,000
annually. This is not a sufficient revenue to alter the street [und status as a special revenue
fund, as the gas tax remains a major revenue source to this activity, but it is sufficient to
have made a major difference in the financial future for the General Fund.

The property tax remains the largest single revenue source in the General Fund. Due to the
property tax structure in Oregon and the constitutional limits as well as statutory
definitions of taxable values, the potential growth ol the property tax has been slowed
substantially. Even with significant property improvements and additions to value, the
total revenues in the property tax system increased marginally (0.56%) from the
immediately preceding year. This will change as property values continue to recover from
the downturn. We will be able to anticipate property tax increases in the neighborhood of
5% inthe FY14-15 and FY15-16 years, absent another downturn.

Fund balances in the Street Fund are restricted or assigned for specific uses. These
restrictions do not adversely affect the availabitity of fund resources for future use.

Combined nel position for proprietary funds increased by $92 thousand during the

fiscal year. The majority of the increase was from a net operating gain during the year in
the water fund.

General Fund Budgetary Highlights

Financial reporting standards require govemments to discuss differences, 1f any
between the original budget and the final amended budget in the General Fund. Oregon
budget law requires budgetary authority to spend in each fund. Additionally, the law has
restrictions on how budgets can be adjusted and requires that adjustments to any fund over
certain legally restricted amounts come from a municipality’s General Fund (through
transfers if necessary), One budget adjustment was made at year end to move $5,000 from
the General Fund Contingency area to the General Fund Public Works Materials and
Services area. The boettom line for the General Fund remained the same.

-15-



Other significant differences between budget and actual expenses include:

»In the Building Services budget, $56,000 was budgeted for building inspections, but
due to the decreased activity in building permits as well as excellent management,
only $34,508 was expended.

sl.and acquisition was budgeted in the amount of $500,000 in the event useable
property became available, but it wasn’t needed this year.

eTwo projects in the Street Fund for street improvements were budgeted at $198
thousand, but due to bids coming in under budget, both were expended at a total of
only $131.7 thousand

In gencral, the significant differences between final budgeted amounts and actual
results in all funds were the increased revenue streams, careful expenditures in personnel
and materials & services, and cost-savings on major projects. We expect revenues to
continue to improve with a healthier economy, particularly property tax revenues and the
Multnomah County Business Income Tax distribution.

Operaling contingency can never be utilized for expenditures and can only be used

through budget transfers to other expenditure lines. When utilized, the transfer is made by
the City Council to the program or activity in which expenditure must be made.

Capital Asset and Debt Administration

Capital Assets

As of year-end, the City had close to $7.3 million invested in a broad range of capital
assets, including land, buildings, park facilities, streets, and water and sewer lines. This
amount represents a net decrease (including additions, deletions, and depreciation) of $67
thousand from last year.

Business-type activities® capital assets before depreciation increased by approximately
$186 thousand in the water fund, and by about $82 thousand 1n the sewer fund.

The MD&A provides a summary of capital asset information. More detailed
information is included in the notes to the financial statements in the Assets, Liabilities and
Net Position section beginning on page 33 under the heading Capital Assets, and in the
Detailed Notes on All Activities and Funds section on page 38 under the heading Capital
Assets.
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Long-term Debt

All debt that has been incurred by the City has been used for capital expenditures. As
of year-end, the City has no outstanding governmental activities” bonds or other debt
outstanding.

The MD&A provides a summary of long-term debt information. More detailed
information is included in the notes to the financial statements in the Summary of
Significant Accounting Policies section under the heading Long-term Debt, and in the
Detailed Notes on All Activities and Funds section under the heading Long-term
Liabilities.

Economic Factors and Next Year’s Budgets and Rates

Wood Village is weathering the world-wide economic recession only due to the large
fund balances that had been saved over the years just [or this type of event. Except for the
upgrading of the majority ol water meters throughout the city, and the reserve of 560
thousand to budget for a third of the cost of painting the City water reservoir next year,
Wood Village has only one large anticipaied water and sewer project at this time.

Since Wood Village relies on Gresham’s regional wastewater treatment facility, we have
an intergovernmental agreement that mandates the City of Wood Village make minimum
annual investments in the control of inflow and infiltration. A major project, the bursting
and replacement of the sanitary sewer line in Halsey Blvd will be undertaken in FY2014-
2015, and a significant portion of that work had to be included in the Fy13-14 budget to
display compliance with the agreement.

Both the Waler and the Sewer Systems are now built to the capacity necessary to handle
the predicted “build out™ of the community. Major costs will be incurred for the painting
of reservoirs, replacement of system elements, and to continue the commitment to reduce
the inflow and infiltration in the sewer system. Revenue sources are arriving at or above
the budgeted amounts in the new [iscal year, and expenditures are below the budgeted
amounts. Still, several factors that may significantly impact the financial position and
results of operations of the City are discussed below.

A water and sewer utility rate increase will occur on January 1, 2014 to cover
continuing increases in operating expenses. Expenses will be cut as possible to keep
revenues and expenditures in balance. Effective debt management has decreased the
demand on the sewer system operational costs; however, debt reduction alone will not be
sufficient to offset the rising costs of the sysitem and the upward rate adjustments Wood
Village will have to pay to Gresham for the treatment of collected sewer.

“17 -



In a wise and frugal move, the Wood Village City Council decided to completely pay
off 100% of the Oregon Economic and Community Development Department loans the
water and sewer [unds were carrying for the completion of capital projects over the past
four years.

Reguests for Information

This financial report is designed to provide a general overview of the City’s finances
and to show the City’s accountability for the money it receives. Questions about the report
or requests for additional financial information should be addressed to the Finance Director
at the City of Wood Village, 2055 NI 23 8" Drive, Wood Village, Oregon 97060-1095.
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CITY OF WOOD VILLAGE, OREGON
STATEMENT OF NET POSITION
June 34, 2013

ASSETS

Cash and cash cquivalents

Accounts Receivable

Property laxes receivable

Prepaids

Assessments reccivable

Capital assets:
Non-depreciable
Depreciable, net

Total assets

LIABILITIES
Accounts payable and other current liabilities
Uneamed revenue
Long-term liabilities:
Due within one year
Due in more than one year

Total liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Transporiation systems
Debt service
Unrestricted

Total net position

Governmental

Business-type

Activities Activities Totat
$ 3,085,661 3 979,956 $ 4,065,617
215,482 161,211 376,693
48,329 - 48,329
930 1.605 2,535
70,855 70,855
237426 26,826 264,252
1,912,291 5,104,793 7.017.084
5,570,974 6,274,391 11,845,365
65,770 75,277 141.047
2,121 - 2,121
17,731 17.012 35,643
5.911 5.970 11,881
91,533 99,159 190,692
2,149,717 5,131,619 7,281,336
209,537 - 250,537
3,030,187 1,043,613 4,073,800
$ 5479441 $  6.175232 ) 11,654,673

See accompanying notes 1o the basic financial statements
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CI'TY OF WOOD VILLAGE, OREGON

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TQO GOVERNMENTAL ACTIVITIES ON THE STATEMENT

OF NET POSITION
June 30, 2013

Total fund balances of governmental [unds

Total net assets reported for governmental activities in the Statement of Net Position is different because:

Capital assets used in governmental activitics are nol financial
resourees and therefore are not reported in the povernmental funds:

Governmental capilal assets
Less: Accumulated depreciation

Assets not available to pay for current-period expenditures are deferred in the
governmental {unds, but.are susceptible to full acerual on the Statement ol Net

Position.

Liabitities not due and payable in the current period are not reported in the
governmental funds, but arc reported on the Siatement of Net Position. Additionally,
gecrued interest on bonds payable is recognized in the governmenial Munds as an

expenditure when due:
Accrued compensated absences

Total nel position of governmental setivities

See accompanying notes (o basic financial statements
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CITY OF WOOD VILLAGE, OREGON

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2013

Lirban Total
{ieneral Slregt Renewal Governmental
REVENUES
Property taxes $ 751.589 - 5 12,994 5 76:4.583
Notel taxes 104,730 - - 104,730
I'ranchise taxes 261.913 - - 261,913
l.icenses and permils 69.429 - - 69,429
Intergovernmental 279.769 264.677 - 544,446
Charges lor services 43,311 - - 43.511
Donations 3.917 - - 3917
Special assessments 13,739 - - 13.739
LIRA Interest 1.573 - - 1,573
Interest 15,478 1,124 48 16,650
Street utility fee - 164,746 - 164,746
Miscellaneous 28.988 - - 28.988
Total revenues 1.574,636 430,347 13.042 2.018,225
EXPENDITURES
Current:
General government and administration 209,929 - 8,417 308,346
Public safety 830,146 - - 830,106
Parks 131,407 - - 131407
Public works 118,183 - - 118.185
Building inspections 88.673 - - 88.673
Streets - 204,283 - 204,283
Capital outlay - 131.733 - 131.753
Debt service: -
Intcrest - - 1.573 1,573
Total expenditures 1,468,300 336,036 9,900 1.814,326
Revenues over (under) expenditures 106,336 94511 3.052 203,899
Net changes in fund balances {06,336 94,511 3,052 2(3.899
FUND BALANCES, BEGINNING 2.860.077 205,026 {38.390) 3,032,713
FUND BALANCES, ENDING 5 2972413 299,537 % (35.338) §  3.236.612

See accompanylng notes to the basic financial statements
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CETY OF WOOD VILLAGE, OREGON

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMUENTAL FUNDS

TO GOVERNMENTAL ACTIVITIES ON TIHE STATEMENT OF ACTIVITIES
For the Fiscal Year Eaded June 30, 2013

Net chanpe in fund balances of governmental funds
Amounts reported for goverimmentsl activities in the Statement of Activities are different because:

Governmental funds report caplal outlays as expenditures. However, in the
slalement of activities the cost of capital assels is allocated as depreciation expense
over the cstimaled useful lives of the assets.

Changes in Capital Assels (Net)
l.ess: Depreciation expense

Some revenues reported in the Statement of Activities do nol provide current
financial resources and, therefore, are not reported in governmantal funds.
Additionally, revenues reported in governmental funds because they did not provide
current financial resources in prior years are nol reported in the Statemert of
Aclivilies:

Property (axes not reported in statement of activilies in the prior year

Assessment revenue not reported in the Stalement of Activities

Some expenses reported in the statement of activities do not require the use of
current {inancial resources and, therefore, are not reporled as expenditures in
governmental funds:

Accrued compensated absences

Change in nét position of governimental activities

See accompanying notes to the basic financial statements
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CITY OF WOOD VILLAGE, OREGON

GENERAL FUND

STATEMENT OF REVENLUES, EXPLENDITURES, AND
CIANGES TN FUND BALANCES - BUDGET AND ACTUAL
For the Fiseal Year Ended June 30, 2013

Vananee
Budget Positive
Cirignal Final Actual {Negative)
REYENLES
Property laxes
Currend year 3 755,026 $ 755,026 $ TI8,38A {26,040)
Prior years 20,000 30,000 20,480 480
Interest and other - - 3,723 3713
hiotel taxes 100,500 100,300 104,730 4,230
Franchise laxes 292 400 292,400 261,913 (30,487}
licenses and permits 57,200 §7.200 69329 17T
Intergovernmental’
Shared 265480 265,480 263,780 (1.654)
Grants 51,110 S1,11¢ 15983 {35,127
Charpes for services 35435 A5.42% 43,511 5086
Donations 3,500 3,500 3,917 a7
Interest 15,000 15,000 15478 478
Special assessments
Glisan Water Line LID prineipal 6,538 6,535 7,251 716
Glisan Water Line LI interest 7.204 7204 6,188 (716}
UR A Loan Repayment - - 12,543 12,643
Miseellaneous 13,0410 13,000 20.330 16,330
Total revenues 1,652,380 1.652,380 L.586.048 166,332)
EXPENIMTURES
General governmoent oh,915 6&915 (1) 44414 22486
Public safety and admimistration 1,277 648 1.277648 (1} 1,082,142 195 506
Parks 178,288 178,288 (1} 131,317 46,971
Pubhc works 146,751 151,751 (1} 118,044 33,707
Bwilding Department 118,460 HIB4A60 (1) 89,349 29,111
Non-departmental;
Maltenals and services 18,000 18,000 (1) 7217 10,783
Capual outlay 500,000 SO0 (1) - 300,000
Contingency 306,203 806.203 (1} 306,203
Total expenditures 30112265 31173265 - 1,472 488 1.644,777
Revenues aver {under) expenditures {1.459.885) { 1,464,885} 113,560 1,578,445
OTHER FINANCING SOURCES (1'81.8)
Transfirs in 96 375 96,375 1) (46,375
Transfers out {40,000 (40,0000 {1} 40 000
Total ather Anancing sources and uses 56,375 56,375 (56,375
Met change (0 tund balances (1,403,510 (1408510 113,560 1,322,070
FUND BALANCES, BEGINNING BUDGETARY BASIS 2541214 2541214 2785852 249 738
Rudgetary Adjustment - - 12,643 12,043
FUND BALANCES, ENDING BUDGETARY BASIS § 1,137,704 $ 1,132,704 2912055 1,779.35]
Interfund loan recerveble 41,974
Compensaled absences acerued for budget 14,384

TOTAL FUND BALANCES, ENDING, GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES BASIS

{1} Appropriation Level

Ses accompanying notes 1o the basic finanoat statemetts
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CITY OF WOOD VILLAGE, OREGON

STREET FUND

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FEND BALANCES - BUDGET AND ACTUAL
For (he Fiscal Year Ended June 30, 2013

Variance
Budget Positive
Original Iinal Actual {Negalive)
REVENUES
Intergovernmental:
State gas lax § 217433 $ 217433 S 212,624 h) (4,829
(Grants 71000 71,000 52,053 {18,947}
Interest 200 200 1,124 924
Strect Ulility Fee 140,300 140,000 164746 24.746
Total revenues 438,653 428,633 430,547 1,894
EXPENDITURES
Personal services 130,590 130,590 (1} 121,143 9447
Materials and services 101,620 101,620 (1} 83,404 18,216
Capital outlay 199275 199,275 (1) 131,753 67,322
Contingency 59.002 59,002 (1} - 39.0G2
Total expendilures 490,487 490,487 336,300 154,187
Revenues over {under) expenditures {61,834 {61,834) 94,247 156,081
OTHER FINANCING SOURCES (USES)
Transters in 40,000 43,000 - {40.000)
Total other {inancing sources and uses 40,000 40,000 - {40,000)
wet change in fund balances {21.834) {21,834) 94.247 116.081
FUND BALANCES, BEGINNING BUDGETARY BASIS [13,138 113,138 200,337 86,899
FUND BALANCES, ENDING BUDGETARY BASIS ¥ 01,304 i 91,304 294,284 3 202980

Compensated absences acerued lor budget 3,253

TOTAL FUND BALANCES, ENDING GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES BASIS b 299,537

{1} Appropriation Level

See accompanying notes to the basic financial statements
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CITY OF WOOD VILLAGE, OREGON
STATEMENT OF NET POSITON
PROPRIETARY FUNDS

June 30, 2013
Enterprise Funds
Water Sewer Total
ASSETS
Current assets:
Cash and cash equivalents § 792,553 $ 187,403 3 979,956
Receivables 65,372 95,639 161,211
Prepaid Expense 1,603 - 1,605
Total current assets 859,730 283,042 1,142,772
Noncurrent assets:
Capital assets;
Non-depreciable 10,857 15,969 26,826
Depreciable, net 2,086,488 3,018,305 5,104,793
Total noncurren! assets 2,097,345 3,034,274 5,131,619
Total assets 5 2,937,073 3,317,316 $ 6,274,391
LIABILITIES
Current liabilitics:
Accounts payable and other current liabilities 3 6,192 h) 69,085 3 75,277
Accrued compensated absences 8,936 8,956 17,912
Total current liabilities 15,148 78,041 93,189
Noncurrent Habilities:
Accrued compensated absences 2,985 2,985 5,970
Tortal noncurrent Habilities 2,985 2,985 5,970
Total labilities 18,133 81,026 99,159
NET POSITION
Net investment in capital assets 2,097,343 3,034,274 5,131,619
Unrestricted 841,597 202,016 1,043,613
Total net position $ 2,938,942 $ 3,236,290 S 6,175.232

See accompanying notes to the basic financial statements
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CITY OF WOOD VILLAGE, OREGON
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS

Far the Fiscal Year Ended June 30, 2013

OPERATING REVENUES
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Costs of sales and services
Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
[nterest revenue

Total nonoperating revennes (expenses)
Income (loss) before contributions and transfers
TOTAL NET POSITION, BEGINNING

TOTAL NET POSITION, ENDING

Enterprise Funds

Water Sewer Total
$ 678,061 $ 899,940 $ 1,578,001
467 - 467
678,528 899,940 1,578,468
430,614 709,432 t,140,046
148,569 203,625 352,194
579,183 913,057 1,492,240
99,345 (13,117) 86,228
4,494 1,044 5,538
4,494 1,044 5,538
103,839 (12,073) 91,766
2,835,103 3,248,363 6,083,466
§ 2,938,942 $ 3,236,290 $ 6,175,232

See accompanying notes to the hasic financial statements
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CITY OF WOOD VILLAGE, OREGON
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2013

CASH FLOWS FROM OPLERATING ACTIVITIES
Reeeipts from custamers
Payments o employces
Payvments 1o supplicrs

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND

RELATED FINANCING ACTIVITIES
Proceeds from loans or principal paid on loans
Purchases and construction of capital assels
Interest paid on capital debt

Net cash (used) by capital and related {inancing activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received (paid)

Net cash provided (used) by investing activities
Net tncrease {decreasce) in ¢ash and cash equivalents
CASH AND CASH EQUIVALENTS, BEGINNING

CASH AND CASH EQUIVALENTS, ENDING

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating income
Adjustments:
Depreciation
Changes in assets and liabilities:
Receivables
Inventorics
Increase {decrcasc) in:
Accounts payable and accrued expenses
Accrued compensated absenses

MNet cash provided by operating activities

See accompanying notes to the basic financial staternents

.29

Entcrprise Funds

Water Sewer Total
699,281 S 933,170 5 1.652.451
{300.213)} {341.335) {641,348}
(131,164} {387.741} {518,905)
267.904 224,004 491,998

- {182.119) (182,119}
{133,819 (82.477) {268,206}
- {8.034) (8.034)
{184,907} {272.630) {4537.537)
5,088 1,044 6.132
3,088 1,044 6,132
88.085 {47,492} 40,593
704,468 234,893 936,363
792553 b 187,403 b 979,956
099,345 b (13,117} by 86,228
148.369 205,625 352194
20,733 53,230 73,983
{1603} - {1.603)
710 {19.776) {19.066)
132 132 264
267,904 5 224,004 $ 491,998
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CITY OF WOOD VILLAGE, OREGON
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013

Summary of Significant Accounting Policies

Financial Reporting Entity

The City of Wood Village, Oregon is a municipal corporation governed by a Mayor and
Council. The Council is composed of five members, all of whom are elected for staggered terms
of four years. The Mayor is appointed from within the Council and serves as chairperson and an
additional voting member. The affairs of the City are conducted under the management of the
City Administrator who is appointed by the Council.

The City gqualifies as a primary government based on the criteria that il has a separately
elected governing body, is a legally separate entity, and is fiscally independent. There are various
governmental agencies, school districis, and special service districts that provide services within
the City’s boundaries. However, since the City is not financially accountable for any of these
entities, they do not qualify as component units and therefore are not included in the basic
financial statements.

Accounting principles generally accepted in the United States of America require that these
financial statements include all component units, if any. Component units, as established by the
Governmental Accounting Standards Board (GASB) Statement 61, are separate entities that are
included in the City’s reporting entity because of the significance of their operational or financial
relationships with the City. All significant activities and entities with which the City exercises
oversight responsibility have been considered for inclusion in the basic financial statements.
There are no component units.

Basic Financial Statements

The basic {inancial statements inciude both government-wide and fund [inancial statements.
The government-wide financial statements report information on the City as a whole.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support.

The governmeni-wide statement of activities demonstrates the degree to which the direct
expenses of a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program revenues include 1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided
by a given function and 2) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function. Taxes and other items not properly included
among prograin revenues are reported as general revenues.

Fund financial statements are provided for governmental funds and proprietary funds. Major

individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements. All funds are considered major by management.
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Measurement Foeus, Basis of Accounting and Financial Statement
Presentation

The government-wide and proprietary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxcs are recognized as revenues in the year for which they
are levied if they are received within sixty days of year end. Grants and similar items are
recognized as revenue as soon as all eligibility requirements have been met.

Governmental fund [inancial slatements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they become both measurable and available, Revenues are considered to be gvailable
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the City considers revenues to be available if they are
collected within sixty days of the end of the current fiscal year.

Major revenue sources recognized under the City’s availability policy include property taxes,
franchise and public service taxes. business income taxes, motel taxes, assessments, as well as
signiticant state shared revenues. Grant revenues are an exception to the policy and are
recognized as soon as all eligibility requirements have been met. Interest income 1s considered
susceptible to accrual and is recognized as revenue when earned. Licenses and permits and other
revenue items are considered to be measurable and available when cash is received by the City.
Expenditures generally are recorded when a lability is incurred, as under accrual accounting.
However, debt service expenditures, as well as significanl expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

The City reports the following major governmental funds:

The General Fund is the City's primary operating fund. It accounts for all financial
operations of the City, except those required to be accounted for in other funds.

The Street Fund accounts primarily for State of Oregon shared gas tax revenues used to
construct, maintain, and repair streets and other transportation systems.

The Urban Renewal Fund was organized to construct and administer capital improvements
as outlined in the City’s Urban Rencwal Plan,

The City reports the [ollowing major enterprise funds:
The Water Fund accounts for the operation of the City’s water system.

The Sewer Fund accounts for the operation of the City’s sewer system.



As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements. Exceptions to this general rule are charges for goods and services
between the City’s enterprise functions and various other city functions. Elimination of these
charges would distort the direct costs and program revenues reported for the various functions
concerned.

Proprictary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongeing operations. The
principal operating revenues of the City’s enterprise funds are charges to customers for sales and
services. Operating expenses for these funds include the cost of sales and services, including
administration, and depreciation on capital assets, All revenues, such as grants or interest income
and other expenses not meeting this definition are reported as nonoperating revenues and
expenses.

Assets, Liabilities, and Net Position or Equity

Cash and Cash Equivalents

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits,
cash with fiscal agent and shares of the Oregon Short-Term Fund.

Receivables

Property taxes are assessed on all taxable property as of July 1, the beginning of the fiscal
year, and become a lien against the property on that date. Property taxes are levied in October.
Collection dates are November 15, February 15, and May 15. Discounts are allowed if the
amount due is received by November 15 or February 15. Taxes unpaid and outstanding on May
16 are considered delinquent, but are deemed by management to be substantially collectible or
recoverable through liens.

Accounts receivable consists of receivables from other governments and miscellaneous
parties in the governmental funds and sewer and water fees receivable in the proprietary funds.
There is no allowance for doubtful accounts because management believes these receivables are
fully collectible.

Assessments receivable consists of local improvement district receivables. These receivables

are off set by unearned revenue because they are not scheduled to be received within 60 days of
year end.
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Capital Asscts

Capital assets, which include property, plant, equipment, and infrastructure assets, are
reported in the applicable governmental or business-type activities columns in the government-
wide financial statements. Capital assets are defined as assets with an initial, individual cost of
more than $3,000 and an estimated uselul lile of one year or more. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance
and repairs that do not add to the value of asseis or materially extend assets lives are not
capitalized.

Accounting standards require the City to prospectively report and depreciate all infrastructure
assets of governmental activities (primarily transportation systems) effective July i, 2003, The City
is not required to reporl infrastructure assets of governmental activities retroactively. The City’s
capital assets are depreciated using the straight-line method over the following estimated useful lives:

Assefs Years

Buiidings and improvements 25 - 40
Land improvements 10-20
Vehicles and equipment 5-10
Water and sewer systems infrastruciure 40
Transportation system infrastructure 20

Compensated Absences

It is the City's policy to permit employees to accumulate earned but unused vacation, holiday,
and sick pay benefits. There is no liability for unpaid accumulated sick leave since the City does not
pay any amounts when employees separate from service. Vacation pay is accrued when earned in the
government-wide and proprietary fund financial statements. An expense for these amounts is
reported in the governmental funds if they have matured. for example. as a result of employee
resignations and retirements,

Long-term Debt

In the government-wide and proprietary fund financial statements, long-term debt and other long-
term obligations are reported as liabilities in the applicable governmental activities, business-type
activilies, or proprietary fund type statement of net position, Bond premiums and discounts, as well
as issuance costs are deferred and amortized over the tife of the bonds using the straight-fine method.

In the fund financial stalements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of the debt
issued is reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance ¢osts, whether or not withheld from the actual debt proceeds received, are reported as debt
service expenditures.



Istimates

The preparation of linancial statements in cenformity with accounting principles generally accepted
in the United States of America requires management lo make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Fund Equity

In the fund financial statements, fund balance for governmental funds is reported in classifications that
comprise a hicrarchy based primarily on the extent to which the City is bound to honor constraints on the
specific purpose for which amounts in the funds can be spent. Fund balance is reported in five
componenlts — non-spendable, restricted, committed, assigned and unassigned.

Non-Spendable — Includes items not immediately converted to cash, such as prepaid items.

Restricted lund balance ~ Includes items that are restricted by external creditors, grantors or contributors,
or restricted by legal constitutional provisions.

Committed fund balance — Represents funds formally set aside by the City Counctl for a particular
purpose. The use of these funds would be approved by City Council resolution. Commitments of fund
balance niust be made prior to the end of the fiscal vear,

Assigned fund balance — Represents amounts that do not meet the criteria to be classified as restricted or
committed and that are constrained by the expressed intent to use resources for specific purposes as
authorized by the City Council in the Budget Document or by Resolution. Assignments of fund balance
can be done at any time, including after the fiscal year end date. In accordance with the City’s adopted
fund policy, amounts may be assigned by the City Administrator within the budgetary authorizations of
the prior fiscal period, or in accord with adopted City Council strategies for financing ol specific
activities.

Unassigned fund balance — This is the residual classification used for those balances not assigned to
another category.

Use of Restricted Resources

When both restricted and unresiricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources, as they are needed. When unrestricted resources
(committed, assigned, and unassigned) are available for use it is the City’s policy to use committed
resources f{irst, then assigned, and then unassigned as they are needed.

Net Position

In the government-wide financial stalements and proprietary funds financial statements, net position is
reported in three categories: net investment in capital assets; restricted, and unrestricted, Net investment
in capital assets represents capital assets less accumulated depreciation less outstanding principal of
related debt. Net investment in capital assets does not include the unspent proceeds of capital debt.
Restricted net position represents net position restricted by parties outside of the City (such as creditors,
grantors, contributors, laws, and regulations of other governments} and includes unspent proceeds of
bonds issued lo acquire or construct capital asscts. All other net position is considered unrestricted,



Deferred Inflows/Qutflows of Resources

fn addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to future periods and so will not be
recognized as an outflow of resources (expense/expenditure) until then.

[n addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies 1o future periods and so will not be
recognized as an inflow of resources (revenue) until that time.

Interfund Transfers

Transfers are made to finance operations between funds.

Stewardship, Compliance and Accountability

Budgetary Information

The City prepares its budget in accordance with the legal requirements set forth in Oregon Local
Budget Law. The City Council adopts the budget, makes appropriations, and declares the tax levy no
later than June 30th of each year.

In accordance with State law, annual budgets are adopted for all funds. Budgets are prepared
in accordance with the modified accrual basis of accounting for governmental fund types, except
that accrued compensated absences are fully accrued and interfund loan activity is recorded as
revenues and expenditures. Proprietary fund type budgets are prepared in accordance with the
accrual basis of accounting, except for expenditures that are capitalized under accrual accounting
are shown as expenses. Depreciation is not a budgetary expenditure.

The resolution authorizing appropriations for each fund sets the level by which expenditures
cannot legally exceed appropriations. Expenditure categories of personal services, materials and
services, capital outlay, debt service, transfers, and contingency are the legal level of control for
all program levels within the General Fund as well as all other funds. Expenses of the various
funds were within authorized appropriations for the year ended June 30, 2013.

Unexpected additional resources may be added to the budget through the use of a

supplemental budget, a contingency transfer, or an appropriation of additional resources. These
additions require the approval of the City Council.
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Detailed Notes on All Activities and Funds

Cash and Cash Equivalents
At year end, investments included in cash and cash equivalents consist of the following:

Investiment Maturities {in months)

Investiment Type Fair Value I.ess than 3 3-17 18-59
Local Government Investment Pool § 3,483,026 $3,483.026 % ~ $ ~
Total $ 3,483,026 $3.483,026 % - % -

Interest rate risk

In accordance with its investment policy, the City manages its exposure to declines in fair
values by limiting the maturity of its investments fo twelve months or less.

Credit risk

State of Oregon statutes and the City’s investment policy authorize the City to invest in U.S. Treasury
obligations, certain U.S. Agency Securities, and the State Treasurer’s Local Government Investment Pool
{[.GTP, also known as the Oregon Short-Term Fund).

The LGIP is not registered with the U.S. Securities and Exchange Commission as an investment
company. The State’s investment policies are governed by Oregon Revised Statutes and the Oregon
investment Council. The State Treasurer is the investment officer for the Council and is responsible for
all funds in the Statc Treasury.

L.GIP funding policies provide that the weighted average credit quality ratings for the Pool’s holdings
are a minimum of AA, Aa2, or AA for Standard and Poor’s, Moody’s, or Fitch, respectively. As of year
end, the pooi itself was not rated. Therefore, the City’s investments in the pool are unrated.

Concentration of credit risk

The City’s investment policy requires diversification to minimize the risk of loss resulting from over-
concentration in securities with a single issuer, The policy does not set specific Hmits.

Custodial eredit risk — deposits

This is the risk that in the event of a bank failure, the City of Wood Viltage's deposits may not be
returned. The Federal Depository Insurance Corporation (FDIC) provides insurance for the City’s
deposits with financial institutions up to $250,000 each for the aggregate of all non-interest bearing
accounts and the aggregate of all interest bearing accounts at each institution. The total bank balance per
the bank statements was $734,352, of which $468,711 was covered by federal depository insurance, The
remainder was covered by collateral held in a multiple financial institutions collateral pool administered
by the State of Oregon Treasurer. Oregon Revised Statues require deposits to be adequately covered by
federal depository insurance or deposited at an approved depository as identified by the Treasury.
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Custodial credit risk — investments

For an investment, this is the risk that, in the event of the failure of the counterparty, the City will not
be able to recover the value of ils investments or collateral securities that are in the possession of an
outside party. The City’s investment policy does not limit the amount of securities that can be heid by
counterparties. As of year-end, all of the City’s investments were contained in the State Treasurer’s Local
Government Investment Pool. Investments in the pool are not evidenced by securities. The fair value of
the LGIP pocel shares is approximately equal to the City’s proportionate position in the pool.

Inter-fund Loan

The general fund has made periodic loans to the urban renewal fund since 2008 to provide
for repayment of an urban renewal consuiting study that was paid for by the general fund and to
provide funding for operations until the urban renewal fund begins generating its own revenues.
The principal balance outstanding at year end was $40,739. Repayment terms are as follows:

Principal interest Total
2013-14 & 11,408 N 1,235 3 12,643
2014-15 11,750 - 11,750
2015-16 12,101 - 12,101
2016-17 5,480 - 5.480
3 40,739 3 1,235 3 41,974
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Capital Assets

Capital asset aclivity during the fiscal year for governmental activities was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental activities
Non-depreciable:
Land 3 237,426 & - $ - $ 237 426
Construction in progress 15,034 - (15,034) -
Total non-depreciable 252,460 {15,034) 237,426
Depreciable:
Buildings and improvemenis 845,653 30,188 - 975,841
Land improvements 890,687 828 - 691,526
Vehicles and eguipment 373,780 32,261 - 406,041
infrastruciure 1,639,829 131,753 - 1,771,582
Total depreciable at historical cost 3,649,859 195,031 3,844 590
Less accumulated depreciation for:
Bulldings and improvements {243,508) (31,303) - (275,211}
Land improvements {262,830} {36,077} - {258,907}
Vehicles and eguipment {308,818) (27,567} - {336,385)
Infrastructure (953,902) {68,204) - {1,022,186)
Total accumulated depreciafion {1,769,458) {163,241) - (1,932,699)
Dapreciable, net 1,880,501 31,780 - 1,912,291
Governmental acliviles capital assets, net $ 2,132,961 % 31,790 % (15034) & 2,149,717
Depreciation expense was charged to gevernmental activities as follows:
General governmment 5 22,854
Parks 44,075
Public works 32,648
Streets 63,664
Total depreciation expense 3 163,241
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Capital asset activity during the fiscal year for business activities was as follows:

Ending Balance

26,826

26,826

1,074
393,970
304,005

9,017,712

9,806,761

(98,492)
(262,517)
(4,340,962)

(4,701,871}

Beginning
Balance
Business-type activities
Non-depreciable:
Land ) 26,826
Total nen-depreciable 26,826
Depreciable:
l.and tmprovements
Buildings and improvements 393970
Vehicles and equipment 378,083
Infrastruciure 8,765,442
Total depreciable af hisforical cost 9,538,465
Less accumulated depreciation for:
Buildings and improvements {80,585
Vehicles and equipment (234,747
Infrasfructure (4 034,445
Total accumulated depreciaton (4,349,777
Depreciable, net 5,188,688

5,104,790

Business-type activiies capital assefs, net § 5215514

5,131,616

Depreciation expense was charged to business-type activities as follows:

Water operations
Sewer operatons
Total depreciation expense
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Long-term Liabilities

Long-term liability activity during the fiscal year was as follows:

Amounts
Beginring Ending Due Within
Governmental Activities Balance Additions  Reductions Balance One Year
Other liabilifes:
Compensated absences $ 19185 § 4457 § - § 23642 5 17,73
Toiz! governmental acliviies long-ferm liabiftes & 19,185 & 4457 8 - § 23642 § 1773
Business-type Activities
l.ong-term liabitifes:
OECDD Loans payable; $ 182119 8§ - $ (182119) & - $ -
Other liabilies:
Compensated absences 23818 283 - 23882 17,912

Tolal business-lype aclviies long-tferm liabilltes ¢ 205738  § 263 5 (1821419} 5 23882 3 17912

Governmental activities include other liabilities of the General Fund and Street Fund. Liabilities
for compensated absences have typically been liquidated by those funds.

Other Information

Property Tax Limitation

The State of Oregon has a constitutional Himit on property taxes for schools and nonschool
government operations. The limitation provides that property taxes for nonschool operations are
limited to $10.00 for each $1,000 of property market value. Local government taxes in the City
currently do not exceed the $10.00 rate limit; however, this limitation may affect the availability
of future tax revenues for the City. This limitation docs not apply to taxes levied for principal
and interest on general obligation bonded debt.

An additional limit reduces the amount of operating property tax revenues available. This
reduction was accomplished by rolling property values for 1997-98 back lo their 1995-96 values
less 10% and limiting future tax value growth of each property to no more than 3% per year,
subject to certain cxceptions. Taxes levied to support bonded debt are exempted from the
reductions. The Constitution also sets restrictive voter approval requirements for most tax and
many fee increases and new bond issues.
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Risk Management

The City is exposed 1o various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omisstons; injuries lo employees; and natural disasters. The City
purchases commercial insurance for risks of loss including coverage for workers’ compensation,
general liability, property damage, boiler and machinery, automobile liability, and aulo physical
damage. Settled claims resulting from these risks have not exceeded commercial insurance
coverage in any of the past three years,

Pension Plans

Plan Descriptions

The City is a participating employer in Oregon’s Public Employces Retirement System
(PERS). PERS administers two pension plans. The first plan is referred to as the PERS Chapter
238 Program. The PERS Chapter 238 Program is a cost-sharing, multiple emplover plan. The
City elected to join the State and Local Government Rate Pool (SLGRP) in November of 2001,
This plan includes a defined benefit component (PERS Pension) and a defined contribution
component (PERS Individual Account Program (IAP)). There are two tiers of benefits for this
plan with the second tier. for those who established membership on or after January 1, 1996.
having no assumed carnings rate guarantee and a slightly higher retirement age.

The second plan 1s the Oregon Public Service Retirement Plan (OPSRP). All participating
employers are members of a pool for this plan, so OPSRP is also a cest-sharing, multiple
employer plan. OPSRP includes a defined benefit component {OPSRP Pensicn) and a defined
confribution component (OPSRP TAP). Public employees hired on or after August 29, 2003
participate in OPSRP.

As mentioned above, each of the PERS plans has characteristics of both a detined benefit and
a defined contribution plan. Although the plans have these individual components, it is the intent
of the Orcgon Legislative Assembly, as noted in the Oregon Revised Slatutes, that they be
qualified and maintained under the Federal Internal Revenue Code as tax-gualified defined
benefit plans.

Specific responsibilities for administering the PERS plans are defined in Oregon Revised
Statutes 238 and 238A. The Oregon Legislature has reserved to itsell the right to establish
conditions of membership, set and amend benefits, and establish and amend funding policies.
The plans’ benefits include retirement (service and disability), death, and retiree health
insurance. The Legislature has delegated to the PERS Board of Trustees {the Public Employees
Retirement Board) the authority to adminisier the systen subject {o statutory requirements.

PERS issucs the Oregon Public Employees Retirement System Comprehensive Annual
Financial Reporl. The report may be obtained by writing to PERS, PO Box 23700, Tigard, OR,
97281-3700 or by calling 503-598-7377. The rcport is typically available on hne at
www.orggon.gov/pers as well.
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Funding

Members of PERS are required to contribute 6% of their salary to be invested in [AP
accounts. On July 1, 1998 the City began paying these employee contributions and made a
corresponding reduction to salaries. The City is required to contribute to the PERS and OPSRP
Pension plans at actuarially determined rates, The current year employer rates are 10.86% and
9.87% of salaries, respectively for general employees. Required contributions and the percentage
of required contributions actually contributed for the current year and the preceding five years
are disclosed on page 45.

The actuary has determined that there is no liability to report under GASB 43.

Deficit Fund Balance

At June 30, 2013, the urban renewal fund had a deficit fund balance of $35,338. As additional
incremental tax revenue becomes available, the URA anticipates additional debt issuance to
perform the planned improvements for the urban renewal district.

Budgetarvy Adjustments

Adjustments were needed in the URA and general fund budgetary stalements because loan
payments and receipts in the URA fund and general fund, respectively, were recorded as budget
to GAAP reconciling items in the prior year when they should have been shown as expenditures
and revenues, respectively. on the budgetary statements. These adjustments effect only the
budgetary statements as they have no effect on the GAAP basis statements.
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CITY OF WOOD VILLAGE
SCHEDULE OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS - PERS
June 30, 2013

SCHEDULE OF FUNDING PROGRESS

@) (b) ((b-a)lc)

Actuarial Actuarial Actuarial {b)-(a) (a/b) {c) UAAL asa
Valualion Value of Accrued AAL Funded Covered Percentage of

Date Assets Liability (AAL) {(UAAL) Ratio Payroll Covered Payroll
12/31/2012 * * * * * *
123172011 - 999,205 999,205 0% 324,048 121%
1273172010 - 778,605 778,605 0% 858,656 91%
12/31/2009 - 942,836 942,836 0% 966,686 98%
12/31/2008 * * * * * *
1243172007 * * * * * *

* - Information for 2012, and years prior to 2008, is unavailable.

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Year Annual
Ended Required Percentage
June 30, Confribution Contributed
2013 5 138,384 100%
2012 131,861 100%
2011 105,637 100%
2010 110,671 100%
2009 113,483 100%
2008 89,270 [00%

The above tables present the most recent actuarial valuations for the City's participation in PERS and provide
information that approximates the funding progress of the plan. While the City participates in a cost-sharing plan, the

UAL amount above is a pro-rata allocation based on the ratio of the City's combined valuation payroll to the pool.
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CITY OF WOOD VILLAGE, OREGON
URBAN RENEWAL AGENCY FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 38, 2013

Variance
Budget Positive
Original Final Actual (Negative)
REVENUES:
Property taxes
Current Year $ 19,190 § 19,190 £ 12,870 §  (6,320)
Interest & Other - - 124 124
Interest - - 48 48
Total revenues 19,190 19.190 13,042 (6,148)
EXPENDITURES:
Personal services $ 9,888 9,888 (1) $ 7,121 2,767
Materials and services 270 270 (1) 21 249
Overhead expenses 3,487 3487 (1) 1.617 1,870
Debt Service 12,643 12,643 () 12,643 -
Contingency 594 594 (1) - 394
Total expenditures 26,882 26,882 21,402 3,480
Revenues over {under) expenditures {7.692) (7.692) (8,360) {668)
OTHER FINANCING SOURCES (USES)
Transfers out (3,487 (3.487) (1} - 3,487
Total ather financing sources (uses) (3.487) (3.487) - 3,487
Net changes in fund balances {11,179) (11.179) (8.360) 2,819
FUND BALANCES, BEGINNING
BUDGETARY BASIS 12,671 12,071 27,639 13,568
Budgetary Adjustment - - (12,643) (12,643}
FUND BALANCES, ENDING
BUDGETARY BASIS 5 8§92 § 892 6,636  § 5,744
Interfund loan payable (41,974)
FUND BALANCES, ENDING $  (35,338)

(1) Appropriation Level
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CI'TY OF WOOD VILLAGE, OREGON

WATER FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013

Variance
Budgel Posilive
Original Final Actual {Negative)
REVENUES
Charges lor scrvices:

User lees b3 650.200 b 630,200 3 673,697 5 33,497

System development charges 2.188 2.188 3.764 1,576

Connection fees 300 300 iy 100
Special assessments:

Interest - - 16 6
{nlerest 3,200 3.200 4 478 1,278
Miscellaneous 1,000 1.000 167 (533

Total revenues 657,088 057.088 683,022 25,934

EXPENDITURES

Personal services 333748 333,748 (1} 300,345 33.403
Materials and services 158,350 158,350 (1) 130,269 28,281
Caphal outlay 240,676 240,676 (1) 185,817 54,859
Contingeney 223,548 225548 (1) - 225548
Total expenditures 958,522 958,522 616,431 342.091

Net change in fund balances {301.434) {301.434) 66,391 368,023
FUND BALANCES, BEGINNING 708,137 708.157 775,006 66,849
FUND BALANCES, ENDING 5 406,723 b 406,723 $ 841,597 $ 434,874
Total revenue and expenditures above 5 683022 % 616,431
Expendilures capitalized - {185,817)
Depreciation expense - 148,569
Intercst revenue/expense - -
Total revenues and expenses - generally accepted accounting principles & 683.022 579,183
Change it net position 5 103,839

(1) Appropriation Level



CITY OF WOOD VILLAGE, OREGON

SEWER FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FFor the Fiscal Year Ended June 30, 2013

REVENUES
Charges for services:
User [ces

System development charges

Conncction lees
[nerest

Toal revenues

EXFENDITURES
Personal services
Materials and services
Capital outlay
Debt service:

Principal
Interest
Contingency

Total expenditures

Revenues ever (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfers oul

Tota) other financing sources and uses

Net change in [und balances

FUND BALANCES, BEGINNING

FUND BALANCES, ENDING

Total revenue and expenditures above

Expendilures capitalized

Debt service principal payments
Depreciation expense

[nterest revenue/expense

Budget

Original

IFinal Actual

Variance
Positive
{Negalive)

3 917.000 A

017.600 h) 899,490

$ (17.51

7.794 7.794 - (7.794)
450 450 430 -
730 750 1.044 294
925.994 925,994 900,934 {23,010}
333,748 333.748 (1) 300.3453 33.403
H08.150 438,150 (1) 409,087 29.063
94,826 94,826 (1) 82476 12,350
182,119 182,119 () 182,119 -
8.031 8,031 (1} 4.864 3.167
91,300 61,500 (1) - 61,580
1.118.374 1.118.374 978.891 139,483
{192.380) (192.380) (77.907) 114,473
{16.350) (46.350) (1} - 46,350
{40.350) (46,350) - 46,350
(238.730) {238.730) {77,907 160,823
327,610 327,610 283,093 {(44.517)

5 88.830 5

88.880 3 203,186

3 116,306

Total revenues and expenscs - generally accepled accounting principles

Change ini nel position

{ 1) Appropriation Level

_ 46 -

Revenues

Fxpendiiures

5 900.584

¥ 978.891
(82.470)
(182.119)

203.625
{4.864)

b 900,984

913,057

5 {12,073}
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STATISTICAL SECTION

This part of the City’s Comprehensive Annual Financial Report presents detailed information as
a context for understanding what the information in the financial statements, note disclosures,
and required supplementary information says about the city’s overall financial health.

Inciuded in the statistical section is information on:

Financial Trends — Schedules are included that contain trend information to help the reader
understand how the City’s financial performance and well-being have changed over time.

Revenue Capacity — Schedules are included that contain information to help the reader assess
the City’s most significant [ocal revenue source, the property tax.

Debt Capacity — Schedules are included that present information to help the reader assess the
affordability of the City’s current levels of outstanding debt and the City’s ability {o issue
additional debt in the future.

Demographic and Economic Information — Schedules are included to offer demographic and
economic indicators to help the reader understand the environment within which the City’s
financial activities take place.

Operating Information — Schedules are included that contain service and infrastructure data to
help the reader understand how the information in the City’s financiat report relates to the
services the City provides and the activities it performs.
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CITY OF W0OOD VILLAGE, OREGON
PRINCIPAL PROFPERTY TAXPAYERS

June 30, 2013

Taxpayer

Wood Village Garp (Town Ctr)
Waimarl

Fred Meyer

Lowes

Larane {Brashers)

Willame(te Graystone
MeFatden {(MKC)

W Land (Ulmars)

Really inc {Olinger)

John Niemeyer {(Morash bidg}
Merx Corp

Poplar Mokde Manor, LLC
HBH investments, LLC

Totals

Source Multmarmah Counly Division of Assessment and Taxalion

2013 2004
Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable
Assessed Value Rank Assessed Value Assessed Value Rank Assessed Value
$15,707.680 1 6.29% % 6.485 370 4 3.8%
$12,844,230 2 5.18% 6,479,890 5 3.8%
$11,746 110 3 4. 70% 10,628,080 2 £.8%
$11,480,330 4 4.60% 9,832,240 3 5.8%
§7.253,830 5 2.81% 4 346 180 7
$7.029.740 3] 282% 2.6%
$5,860,650 7 2.35% 4 861,320 5] 2 9%
$5,163.840 8 2.07% 3,752,400 8 1.8%
$5,083,790 g 2.03% 2724010 10
83,761,160 10 1.81%
23,752 380 1
2414280 8 1.5%
3,988,610 8 2.6%
1.5%
586,011,400 34 5% §  79278,770 33.5%
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CITY OF WOOD VILLAGE, OREGON
RATIOS OF QUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business-Type

Governmental Activities Agtivilies
Special Percentage of
Assessment/ Estimated
Limited Tax Actual Valueof  Asa Percentage
Fiscal Year Improvement Total Primary Taxable of Personal

Ended Bonds Refund Payable  OLCDID loans Government Properly ' Income
213 3 - % - L - b - 0.00% 0.00%
2012 - - 182,119 182,119 (.03% 0.71%
2011 - - 2,328.263 2,328,263 (0.58% 1.77%
2010 - - 2675413 2,673.415 0.64% 2.15%
2009 - - 1,798,293 1.798.293 0.41% 1.49%
2008 40,000 - 1.798.293 1.838.203 0449 1.52%
2007 95,400 - 1,798,293 1.893.293 0.56% 1.62%
2006 210,000 10,161 - 220,161 0.0749% 0.23%
2005 355,000 20,322 - 375322 0.14%% (.40%
2004 525,000 30.483 - 555483 0.21% 0.60%

' See the Schedule of Assessed and Estimated Actual Value of Taxable Property for estimated actual
value data used in this calculation,

? Sce the Schedule of Demographic and Eeenomic Statisiics for population data used in this calculaticn.
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CITY OF WOOD VILLAGE, GREGON
PLEDGED-REVENUE COVERAGE

Last Ten Fiscal Years

Special Assessment Bonds |

Debt Service

Special
Assessment
Fiscal Year Collections Principal {nterest Coverage
2013 p - - 8 - 0.00
2012 - - - 0.00
2011 - - - 0.00
2010 - - - 0.00
2009 34,959 40,000 1,170 0.85
2008 187,740 55,000 4,128 3.8
2007 Shall 115,000 15,134 0.40
2000 102,334 145,000 23,161 0.61
2005 206,403 170,000 34,501 1.0l
2004 82,724 246,600 55,280 0.28
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CITY OF WOOD VILLAGE, OREGON

DEMOGRAPHIC AND ECONOMIC STATISTICS

Last Ten TFiscal Years

Personal Income

Per Capita

Population (City (amounts Personal Income Median Age Unemployment
Fiscal Year ol Wood Village) expressed in {Portland - Metro (City of Wood Rate (Portland -
Ended ’ thousands) Area) 2 Village) 3 Metro Area) :
2013 3,885 S 167,832 S 43,089 N/A 7.7%
2012 3,890 160,665 41,302 N/A 8.5%
2011 3,885 160,101 41,210 N/A 9.0%
2010 3,878 154,895 39,942 N/A 10.0%
2009 3,130 120,874 38,618 N/A 11.5%
2008 3,100 120,825 39,008 N/A 5.2%
2007 3,100 117,174 37,798 N/A 5.5%
2006 2,880 97,560 33,875 N/A 5.2%
2005 2,870 92,781 32,328 N/A 6.3%
2004 2,870 92,572 32,255 N/A 7.7%

Data sources:

' Portland State University, Population Research and Census Center.

: Oregon Employment Department.
3 United States Census, 2000.
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AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS



PauLy, ROGERS, AND CoO., P.C.

12700 SW 72™ Ave. Tigard, OR 97223
(503) 620-2632 (503) 684-7523 FAX
www.paulyrogersandcocpas.com

F CTRTIETED UG ATTOURTANTT .

December 10, 2013

Independent Auditors’ Report Required by Oreson State Regulations

We have audited the basic {inancial statements of the City of Wood Village as of and for the year ended
June 30, 2013, and have issued our report thereon dated December 10, 2013, We conducted our audit in
accordance with auditing standards generally accepted in the United States of America.

Compliance

As part of obtaining reasonable assurance about whether the basic financial statements are free of
material misstatement, we performed ftests of compliance with certain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statues as specified in Oregon
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregen
Municipal Corporations, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

o Deposit of public funds with financial institutions (ORS Chapter 295)
Indebtedness limitations, restrictions and repayment.

Budgets legally required (ORS Chapter 294).

Insurance and fidelity bonds in force or required by law.

Highway revenues used for public highways, roads, and streets.
Authorized investment of surplus funds (ORS Chapter 294).

o Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

In connection with our testing nothing came to our attention that caused us to believe the City of Wood
Village was not in substantial compliance with certain provisions of laws, regulations, contracts, and
grants, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules
162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal
Corporations.

OAR 162-10-0230 Internal Control

In planning and performing our audit, we considered the internal controls over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the internal
controls over financial reporting.
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This report is interided solely for the information and use of the council members and management and
the Oregon Secretary of State and is not intended to be and should not be used by anyone other than
these parties.

ey TR,

124:0
Roy R. Rogers, CPA
PAULY, ROGERS AND CO,, P.C.
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